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PROFITS, THE FIRST VICTIM OF A TRADE WAR. 

It is worth repeating. Trump thinks he is kicking down the door in a separate house, China. What 

he does not realise is that he is kicking down a door in the same apartment building as the USA, 

and he could end up bringing the shared roof down on both their heads and everyone else. Over 

the last two weeks, directors of large corporations have been writing to Trump imploring him to 

reign back the trade war because it is beginning the wreak havoc in the integrated world economy. 

China is not the Japan of the 1980s. It is around 90% the size of the US economy if we adjust for a 

health care system larger by 10% of GDP, owner occupied rents of around 8%, a higher proportion of 

fictitious profits to name the major categories. Thus, in terms of Dollars of real output, there is not 

that much daylight between them. Measured by industrial output, China is treble the size of the USA 

(will the USA execute a reverse Pearl Harbour?), and in terms of manufacturing it is equal to the 

combined output of the USA, Japan and South Korea. In addition, its retail sector is larger and in terms 

of all the key consumption areas, such as motor vehicles, smartphones and chips, it is larger. 

Chinese weakness remains. China is half-a-generation behind the USA in terms of key technologies. 

But the gap is closing fast, ensuring that time is against the USA, which is why it is in a state of high 

alert. There can be two outcomes to this dispute short of war. Firstly, the Chinese economy could be 

hobbled by the tech embargo. Secondly, if it survives this onslaught, it could go on to develop its own 

unique Intellectual Property architecture. In the first case, and in the shorter term, the Chinese 

economy will bear more pain. In the second case, and in the longer term, it will be US economy that 

will be pained as China is able to offer similar products no longer incorporating US technology or 

components. In that event, the USA will cease to be the hegemonic power and by degrees the dollar 

will become just another currency. 

Of course, the two events interact. The US could collapse the Chinese economy with a complete 

technical embargo supplemented by dollar leverage. But this would precipitate an even deeper 

economic recession than the one that is emerging now. The support for this observation lies in the 

role China played in pulling the world economy out of the recession after 2008. 

It is a typical western centric view that Quantitative Easing played a central role in rehabilitating the 

world economy. It only played a minor role, that is unlocking credit, and thereafter rebuilding bubbles 

that fed into consumption of luxury goods. Instead it was China’s extra-ordinary investment wave 

what done it. According to the St Louis Fed, China contributed 50% to world GDP growth every year 

between 2009 and 2014. https://www.stlouisfed.org/publications/regional-economist/october-

2015/recovery-from-the-great-recession-has-varied-around-the-world This is in line with figures 

published by the likes of the IMF. In addition, if we add in those countries riding the slipstream of this 

investment surge such as the BRICS, Germany and Australia, then the figure is likely to be above 60%. 

The more important point to make is this. Despite the Chinese surge, the global recovery after 2008 

was weaker than previous post-war recoveries. However, without the Chinese surge, global growth 

would have been under the critical 1.9% growth figure every year, a figure recognised to be the 

threshold of a global recession. https://www.weforum.org/agenda/2016/09/why-china-is-central-to-

global-growth  

This is why it is vital for Marxists to be concrete. Michael Roberts for example claims that the post 

2008 period was akin to a global depression. But one does not find a commodity super-cycle up to 

2014 in a depressed global economy. Nor can one explain how China managed to produce and 

consume more concrete between 2010 and 2012 than the US did for the whole of the 20th Century. It 

was this investment that fuelled this super cycle during which time prices from oil to copper soared. 

https://www.stlouisfed.org/publications/regional-economist/october-2015/recovery-from-the-great-recession-has-varied-around-the-world
https://www.stlouisfed.org/publications/regional-economist/october-2015/recovery-from-the-great-recession-has-varied-around-the-world
https://www.weforum.org/agenda/2016/09/why-china-is-central-to-global-growth
https://www.weforum.org/agenda/2016/09/why-china-is-central-to-global-growth
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But it is more than just the question of being concrete (no pun intended), it is a question of 

perspectives as well. By 2013 the wave of investment in China had exhausted itself. China was like a 

weightlifter that was holding aloft too much debt and whose knees were beginning to wobble. The 

petering out of this investment wave ended the industrial cycle impairing global profitability post-

2014. China is no longer in a financial position to elevate the global economy. Worse, should it contract 

because of US actions, it will drag the world economy down with it. A recession in the USA would not 

do the same damage, unless it was accompanied by a financial crash which destroyed global chains of 

credit. 

It is for these reasons that I have projected the Crash of 2019. We are in a confluence of a fall in 

profitability and a change in hegemony. We are in a unique conjuncture where more than one force 

is operating. We now have a combination of a fall in the mass of profits coinciding with the shearing 

of the world economy. This did not happen in 2008. Now the prospect of a real depression hangs over 

the world economy because its capitalist resolution is temporarily out of reach. 

And the warning signs were already there. It took only 30 months, between the first quarter of 2016 

and the final quarter of 2018, for the world economy to stutter once more. Had it not been for the 

Trump tax cuts, the duration would have been under 24 months. This roller coaster is accelerating 

while the dips are getting deeper. This shows the world economy is living on fumes and cheap money. 

Moreover, the effort to just maintain growth, particularly on the part of Central Banks, means they 

have exhausted most of the resources needed to rebalance the world economy in the event of another 

recession. This does not preclude a temporary melt-up should the FED drop interest rates. In 

summation, the slowdown in global growth has been produced in China. 

I have long argued that after the pseudo recession at the end of 2015, the world economy remained 

trapped in the phase of rising animation. Rising animation is characterised by a dependency on 

external funds, debt, as opposed to the phase of prosperity where growing internal funds (profits) 

fund most of the expansion. Well the book is closed. The world economy did not make it out the phase 

of rising animation despite the extra-ordinarily low interest rates around the world, especially in 

Japan, and the EU. 

Not only did debt increase but the quality of debt has been eroded. As Graph 1 below shows, the 

biggest component of corporate debt is now rated BBB. This is one notch above junk and just inside 

the investment grade sphere. Any downward rerating of these bonds would force investors such as 

insurance companies and pension funds to offload them due to their mandates which prevent them 

from owning non-investment grade bonds. Interestingly enough, the size of the potential bonds at risk 

at around $1.3 trillion, is the same as the entire sub-prime mortgage market in 2008. 

Moody’s has just issued a warning concerning BBB or triple B rated bonds. Having rung up a staggering 

$695 billion in new BBB debt during 2018, or 44% of all issuance, Moody’s believes the economic 

slowdown and falling profits could be problematic for this class of bonds and that market participants 

are already bracing themselves for issues that may arise. Moody’s warning follows concerns raised by 

Pimco, the world largest bond investor, whose spokesman said: "We have probably the riskiest credit 

market that we have ever had" in terms of size, duration, quality and lack of liquidity, Mather said, adding 

that the current situation compares risk to mid-2000s, just before the global financial crisis,. 

Consumer (personal credit) delinquencies remained fairly constant over the last three quarters 

according to the New York FED. However, delinquent auto loans increased sharply to almost 5% ((90+ 

days outstanding), credit card delinquencies also rose significantly and student loan delinquencies 

remained elevated at 12%. In fact, total delinquencies post 2008 have never fallen to the levels found 

before the financial crash. https://www.newyorkfed.org/microeconomics/hhdc.html  

https://www.newyorkfed.org/microeconomics/hhdc.html
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Graph 1. 

 

https://realinvestmentadvice.com/the-corporate-maginot-line/ 
 

Profitability in the first quarter. 

Chinese Industrial profits were released on the 27th of May. These profit figures cover a period of  four 

months ending April this year.  Based on this new data, turnover increased to 5.02 from the 4.75 found 

in my previous report which covered the two-month period up to February of this year. 

https://theplanningmotivedotcom.files.wordpress.com/2019/04/three-economic-blocks-beginning-

of-2019-pdf.pdf Predictably, this improvement in the rate contributed to a slowdown in the rate at 

which annualised profits fell, yielding a 3.4% contraction. Again, comparing the four months to the 

two months up to February in the previous report, the annualised complex rate of return rose from 

3.9% to 4.8% which is now marginally above the CPB rate of interest of 4.35% (equal to cost of capital).  

Graph 2. 

 
http://www.stats.gov.cn/enGliSH/PressRelease/201905/t20190516_1665392.html 
 

https://theplanningmotivedotcom.files.wordpress.com/2019/04/three-economic-blocks-beginning-of-2019-pdf.pdf
https://theplanningmotivedotcom.files.wordpress.com/2019/04/three-economic-blocks-beginning-of-2019-pdf.pdf
http://www.stats.gov.cn/enGliSH/PressRelease/201905/t20190516_1665392.html
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Predictably, the fallen rate of return continues to eat away at investment which fell to 6.1% (I have 

attached the current profit report to the end of this article for reference purposes.) What the graph 

does not reveal is that secondary industry (industrial sector excluding mining) fell to an annual rate of 

2.8% and manufacturing to 2.5%. This is many orders below that found prior to 2016. Little wonder 

commodity prices are wilting, and mining investment is contracting. 

The same fall in industrial profitability is found in Germany, Japan and South Korea. One of the reasons 

the stock markets moved up in the first quarter before grinding down for the longest sustained period 

since 2011, was the expectation that profits would rebound in the second half. This is no longer the 

held view. Many of the large US banks and investment houses are now warning their clients to the 

contrary.  By the end of the second quarter the global profit recession will have endured for three 

quarters.  

Normally three quarters is associated with a recession. The global figures would tend to corroborate 

this. Towards the end of 2018 both global trade and production fell below trend. Although both picked 

up in March, this was a product of the stock market surge, now ended and reversed. It is likely that 

April and May’s figures will weigh heavily on production and trade. 

Graph 3. 

 
 

https://www.cpb.nl/sites/default/files/omnidownload/CPB-World-Trade-Monitor-March-2019.xlsx   
 

Profitability in the USA. 

The same trend is present in the USA. “With April down -3.2%, we see material and growing downside 

risk to the economic outlook.” “The weakness in spot market pricing for many transportation services, 

especially trucking, is consistent with the negative Cass Shipments Index and, along with airfreight and 

railroad volume data, heightens our concerns about the economy and the risk of ongoing trade policy 

disputes.”  Thus, spoke the April CASS Freight report. Freight volumes, albeit from a higher point, have 

now contracted for five months. 
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The latest Dallas FED industrial survey makes ugly reading. One of the drivers of the US economy has 

been the burgeoning tight oil and gas industry. It has been the only dynamic industrial sector. The 

Dallas Fed survey covers this area in Texas. “The general business activity index turned negative and 

reached a year-to-date low of -5.3. The company outlook index dipped into negative territory for the 

first time this year, coming in at -1.7. The index measuring uncertainty regarding companies’ outlooks 

jumped nine points to 16.1, its highest reading since last September. More than a quarter of firms said 

uncertainty increased this month.” Even without the trade war, this sector is no longer dynamic, no 

longer supportive of the economy. And since the survey was carried out, oil and gas prices continued 

to retreat. https://www.dallasfed.org/research/surveys/tmos/2019/1905.aspx There is also growing 

concern about the liquidity of the sector. Companies in this sector relied heavily on bonds to 

supplement cash flows that did not cover replacement costs. This sector is big enough, and solvency 

issues serious enough, to trigger a bond crisis. 

Even High Tech is not immune. With the exception of Microsoft, many of the FANG group of companies 

are reinventing themselves as their old business models start fraying. This is particularly true for 

Facebook and Google. Both are heavily dependent on  digital advertising which is beginning to stutter. 

Accordingly, they recognise they can no longer depend on “free to click” usage paid for by advertising 

revenue and stealing our information. They now have to find things to sell as well; sales revenue to 

supplement advertising revenue. So, the race is on to sell games, music, videos, banking and other 

services in what is already a crowded space. As for Apple, it is now a mere shadow of its former glory 

and its cash cow, the Apple Store, is under regulatory siege. 

The ending of the phase of rising animation coupled to the trade war is hurting US profits. 

Graph 4. 

 
(Source: See attached Table 1.14) 
 

The most important graph is the blue graph because it is unadjusted. It therefore bears a closer 

relation to net value added. When comparing net value added to pre-tax unadjusted profits it is clear 
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that the fall in profits is partly due to the effect of rising compensation for workers. I remarked in the 

previous analysis of US corporate profit, that the relation between adjusted and non-adjusted profits 

seemed to be disturbed and that further analysis would be needed if the gap did not close. In this 

quarter, adjusted profits fell more sharply closing the gap, and if this continues the gap should close 

by the next quarter. As a result of the sharp fall in adjusted profits, its trend line is no longer rising 

(Graph 4). 

The financial side of the corporate sector had a more torrid time. This is surprising given the meteoric 

new year rise of the stock markets. It shows that fictitious profits (capital gains) cannot compensate 

banks for the more mundane business of eking a margin between lending and borrowing. The result 

is that total corporate profits peaked in the third quarter of 2018 and it is unlikely this peaklet will be 

exceeded for the foreseeable future. The $60 billion fall in quarterly profits is equal to the fall which 

occurred in 2015 amounting to 5% (admittedly under the 10% I had predicted). 

Graph 5. 

 

In real terms total unadjusted pre-tax corporate profits are currently 20% below the level reached 

mid-2014. Non-financial corporate profits are down 23%. Even compared to when Trump took office, 

profits are down by over 9% in real terms. Little wonder Trump had to reach for a trade war. 

The final graph below examines enterprise profits. That is post-tax profits. The tax cuts obscured the 

underlying profitability of the economy. It is pre-tax profits that sets the base, not post-tax profits. All 

tax cuts do is to reduce the deductions from the mass of profits, but they cannot increase the mass of 

profits themselves. So, while after-tax profits rose above the level of 2017 they are now falling as 

shown in the graph below. Again, while the tax cuts elevated adjusted profits at the end of 2018 to 

just above the 2014 peak in real terms, this was not the case for unadjusted profits. 

Finally, while it appears that pre-tax corporate profits have not fallen substantially it must be borne in 

mind that the graphs are based on nominal values and when adjusted for inflation they have fallen 

significantly. This observation is important, because it has a bearing on the rate of profit where 
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nominal rises in profits (numerator) are offset by nominal rises in capital (denominator). On this basis 

the undivided rate of profit for non-financial corporate has fallen from 8.6% in 2014 to around 5.8% 

in the current quarter (+-0.5%). This is based on pre-tax unadjusted profits divided by estimated fixed 

and circulating capital. Fixed capital is estimated using the capital consumption data found in Table 

1.14. If this back of the envelope figure of around 5.8% is correct, then it means that the wave of 

investment in 2018 sparked by the tax cuts was largely unprofitable. This may explain why it petered 

out so quickly rather than endured.  

Graph 6. 

 

The optimism that profits would perk up in the final quarter of this year has been abandoned. Most 

large banks and investment houses have halved their year-end profit projections in recent weeks 

BREXSHIT. 

The longest living Mayfly has resigned. That she lasted for three years speaks loudly to the lack of 

talent and paralysis within the Tory Party. The Hard Brexiteers should be careful what they wish for. 

Cutting loose just as the world economy enters into recession could not be less propitious. They may 

claim the economy is resilient, just as they dismiss the UN’s take on poverty in England, but when car 

production almost halves in April because of Brexit, the economy is clearly in deep trouble. 

https://www.cnbc.com/2019/05/30/uk-car-production-almost-halves-as-factories-impose-brexit-

shutdown.html These fools could end up being chased off this island when the reality hits home. 

The election results showed the polarisation between the no-dealers and those supporting a second 

referendum. Despite Farage smirking in front of the cameras, the vote showed that more people were 

in favour of a second referendum than were in support of a no deal exit. In the months to come, that 

argument will come to the fore. It puts a lie to the claim that it was only the establishment in 

parliament who oppose a “no deal Brexit”. 

It is tax dodging that is one of the key reasons the government has had to cut back on services, housing, 

the NHS, social care etc. It is this resulting austerity which propelled many to vote for Brexit. The cheek 
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of it is that many of the financiers and leaders of the Brexit campaign are tax dodgers, helping create 

the very conditions they are exploiting for their own political ends. Surely loyalty to the father-land or 

mother-land means at the very least, paying your taxes. This disloyalty should set the alarm bells 

ringing. Far from taking back control from Brussels they intend to take over the country. They intend 

to turn Britain into a nasty low tax, small state, sweatshop. Sometimes workers need to be careful 

where they cast their protest votes. 

It is likely that May’s EU withdrawal agreement is still in play. The EU is refusing to renegotiate it. This 

only leaves the agreement, or a no deal exit or a referendum. There are enough Tory and Labour MPs 

(especially after the drubbing in the EU election) who oppose the latter two options, to pass this 

agreement. All it takes is a jovial fellah like Boris to convince Tory parliamentarians when he is Prime 

Minister that this agreement is as good as it gets. Such utterances coming from a Brexiteer Prime 

Minister rather than a Remainer like May, carries more sway and could tip the balance. 

Perspective. 

Neither China nor the US can row back from the trade row. The United States is demanding more than 

China is willing to give. There is now no doubt that both economies are hurting. Some US banks believe 

that if the pain is sufficient a deal will be struck. But this is not a tactical issue, it is a strategic issue, 

the fight for economic supremacy. 

There is also more in play than the contestants appreciate. Capital has become global but remains 

hemmed in by nation states. To restore profitability requires a global single market not the fracturing 

of the world economy. The lesson of Brexit demonstrates how integrated economies have become 

and how unified their global production chains are. Even if war is averted, and the world splits into 

two spheres, one regulated by the US and the other by China, the impact on profits will be enormous. 

And this will happen at a time when the rate of profit is well down from its 2014 plateau. Between 

them the USA and China are responsible for 60% of global industrial profits, profits which in their mass 

are declining at an annual rate approaching 10%, despite the trade war having just begun. 

There are those who argue that the new technologies do away with economies of scale and therefore 

the basis for globalisation. Nothing could be further from the truth. Machine learning culminating in 

intelligent manufacturing devalues production, and the antidote to devaluation, is always volume. If 

products have been cheapened then more need to be produced and sold to compensate, otherwise 

the mass of profits wilts. This requires the centralisation of capital, exactly the opposite of what is 

happening now, the emergence of centrifugal forces tearing globalisation apart. It means fewer but 

larger global corporations in order to overcome the curse of profit. 

It can also be argued that the FED could simply reduce interest rates causing the markets to melt up 

once again. In fact, the markets are already pricing in two rate cuts this year. This has not prevented 

the stock market from falling nor the inversion of interest rates which is intensifying, and which began 

280 days ago. This time the inversion is real because the FED has paused the unwinding of QE. 

There is an additional problem. Due to the unseasonal rain which is ongoing, planting in the US  crop 

belt is currently down 50%. https://www.feednavigator.com/Article/2019/05/15/Delayed-US-

planting-may-drop-corn-yield-acres-and-raise-prices Predictably grain prices are beginning to soar, 

elevating food prices. Corn prices are up by 25% for example. Add in the higher prices caused by tariffs, 

and inflation begins to become a real problem for the FED. 

Finally, while the FED may be able to bring down short term interest rates, the growing budget deficit 

will hold back the fall in longer term interest rates. Next month, when the Congressional Budget Office 

https://www.feednavigator.com/Article/2019/05/15/Delayed-US-planting-may-drop-corn-yield-acres-and-raise-prices
https://www.feednavigator.com/Article/2019/05/15/Delayed-US-planting-may-drop-corn-yield-acres-and-raise-prices


9 
 

9 
 

releases figures for May, the full impact on the budget deficit caused by the slowing economy, now 

expected to grow by 1% this quarter, will be revealed. 

“If the China-U.S. trade war continues to grow larger, it may cause the global economy to decline, and 

may cause a global financial crisis,” says Dai Xianglong, former governor of the People’s Bank of 

China.” Quantity inevitably turns into quality. Stock markets have been in a slow bleed for six weeks. 

Despite this the S&P is still up 10% this year. But they are anaemic and have little resilience. The crash 

has not yet occurred, but the pre-conditions for such a crash have been prepared. The difference 

between now and 2007 is the almost messianic belief in the FED put, the belief that despite the 

increasingly choppy surf, there are experienced and able lifeguards on the beach who can come to the 

rescue of the economy when it gets into trouble.  

Brian Green May 2019 

 

Supplement: Chinese Profit Report. 
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year; that of joint-stock enterprises stood at 1,287.33 billion yuan, down by 1.0 percent; that of 
foreign funded enterprises, and enterprises funded from Hong Kong, Macao and Taiwan achieved 
445.52 billion yuan, decreased by 8.3 percent; and that of private enterprises gained 459.71 billion 
yuan, an increase of 4.1 percent. 
  
In the first four months, the profits of mining and quarrying reached 173.26 billion yuan, a decrease 
of 0.7 percent year-on-year; that of manufacturing was 1,483.64 billion yuan, a decrease of 4.7 
percent; that of production and distribution of electricity, heat, gas and water reached 156.04 billion 
yuan, up by 8.0 percent. 
  
In the first four months, within 41 branches of industrial divisions, the industrial profits of 27 
industrial divisions increased year-on-year, and that of 14 decreased. In view of the profit growth of 
major industries, that of extraction of petroleum and natural gas increased by 19.7 percent year on 
year, that of manufacture of special-purpose machinery up by 17.9 percent, that of manufacture of 
electrical machinery and equipment increased by 14.5 percent, that of manufacture of non-metallic 
mineral products increased by 12.6 percent, that of production and supply of electric power and 
heat power up by 12.3 percent, that of manufacture of general-purpose machinery up by 7.3 
percent,  that of manufacture of textile up by 3.7 percent, that of processing of petroleum, coal and 
other fuels decreased by 50.2 percent, that of manufacture and processing of ferrous metals 
decreased by 28.1 percent, that of manufacture of motor vehicles decreased by 25.9 percent, that of 
the profits of mining and washing of coal decreased by 16.5 percent, that of manufacture of 
chemical raw material and chemical products decreased by 16.0 percent, that of manufacture of 
computer, communication equipment and other electronic equipment decreased by 15.3 percent, 
that of manufacture and processing of non-ferrous metals decreased by 6.6 percent , that of 
processing of food from agricultural products decreased by 4.9 percent,  
  
In the first four months, the revenue from activities of industrial enterprises above the designated 
size reached 32.84 trillion yuan, increased by 5.1 percent year-on-year. The costs of activities were 
27.71 trillion yuan, up by 5.3 percent. The profit rate of revenue from activities was 5.52 percent, a 
decrease of 0.48 percentage point year-on-year.  
  
By the end of April, the total assets of industrial enterprises above the designated size was 112.42 
trillion yuan, increased by 6.4 percent year-on-year; the total liabilities reached 63.87 trillion yuan, 
increased by 5.5 percent; the total owners' equity was 48.55 trillion yuan, increased by 7.6 percent. 
The asset-liability ratio was 56.8 percent, a decrease of 0.5 percentage point year-on-year. R.O.R. = 
4.8% 
  
By the end of April, the total volume of Notes receivable and Accounts Receivable for industrial 
enterprises above designated hit 16.01 trillion yuan, went up by 1.8 percent year-on-year. The total 
value of finished products for industrial enterprises accounted for 4,100.55 billion yuan, increased by 
4.9 percent. 
  
In the first four months, the costs for per-hundred-yuan stood at 84.38 yuan, an increase of 0.22 
yuan year-on-year; the expenses for per-hundred-yuan stood at 8.73 yuan, an increase of 0.24 yuan 
year-on-year. 
  
By the end of April, the revenue activities brought by per-hundred-yuan assets above the designated 
size was 88.7 yuan, a decrease of 1.1 yuan year-on-year; the revenue from activities per capita was 
1311 thousand yuan, an increase of 107 thousand yuan year-on-year; the turnover days of finished 
goods were 17.6 days, 0.1 day increase than that in the previous year; the days of Notes receivable 
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and Accounts Receivable hit an average of 55.1 days, an increase of 0.7 day year-on-year. RATE OF 
TURNOVER = 5.02 
  
In April, the profits made by industrial enterprises above the designated size achieved 515.39 billion 
yuan, an year-on-year decrease of 3.7 percent, while that in March was 13.9 percent increase year 
on year.  
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Key Financial Indicators of Industrial Enterprises  

above the Designated Size in the First Four Months of 2019 

  

Table I 

Indicators 

Operating Income Operating Costs Total Profits 

Jan-Apr 

(100 

million 

yuan) 

Increase 

rate Y/Y 

(%) 

Jan-Apr 

(100 

million 

yuan) 

Increase 

rate Y/Y 

(%) 

Jan-

Apr (100 

million 

yuan) 

Increase 

rate Y/Y 

(%) 

              

Total 328360.8 5.1 277075.4 5.3 18129.4 -3.4 

Of which: Mining and 

Quarrying 
13973.6 4.3 10062.9 6.1 1732.6 -0.7 

Manufacturing 289719.5 4.9 245271.0 5.2 14836.4 -4.7 

Production 

and Distribution of 

Electricity, Heat, Gas and 

Water 

24667.7 7.5 21741.6 6.5 1560.4 8.0 

 Of which: State-holding 

Enterprises 
90689.7 3.4 73601.2 4.1 5704.3 -9.7 

        Joint-Stock 

Enterprises 
234980.6 6.5 197527.7 6.8 12873.3 -1.0 

Enterprises 

with Funds From Hong 

Kong, Macao and 

Taiwan, and Foreign 

Funded Enterprises 

75289.5 1.0 63709.3 1.3 4455.2 -8.3 

Of which: Private 

Enterprises 
99542.1 8.2 86672.8 8.1 4597.1 4.1 
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Note : 1.Due to the overlap of economic type grouping, the total is not equal to the total of sub-items. 

2.Due to the rounding-off reasons, the subentries may not add up to the aggregate totals, no adjustment. 

  

Quality Performance Indicators of Industrial Enterprises  
above the Designated Size in the First Four Months of 2019 

  

  

Table II 

Indicators 

Pro

fit 

Rate 

of 

Reven

ue  

Cos

ts for 

per-

hundr

ed-

yuan  

  

Expen

ses for 

per-

hundred-

yuan  

Reven

ue 

from Bro

ught by 

per 

Hundred 

yuan 

Assets 

Pe

r 

capta

l 

Inco

me 

Ass

et-

Liabili

ty 

Ratio 

Turno

ver 

Days of 

Finished 

Goods 

Aver

age 

Paybac

k 

Period 

of 

Notes & 

Accoun

ts 

Receiva

ble 

Jan-

Apr (%) 

Jan-

Apr 

(yuan) 

Jan-Apr 

(yuan) 

By the 

end of 

April 

(yuan) 

By 

the 

end of 

April 

(10 

thousa

nd 

yuan/ 

person

) 

By 

the end 

of April 

(%) 

By the 

end of 

April 

(days) 

By the 

end 

of  April 

(days) 

                  

Total  5.52 84.38 8.73 88.7 
131.

1 
56.8 17.6 55.1 

Of which: Mining 

and Quarrying 
12.40 72.01 11.68 43.5 88.2 59.9 13.4 45.5 

Manufa

cturing 
5.12 84.66 8.80 104.0 

129.

5 
55.8 19.2 57.4 

Producti

on and Distribution 

of Electricity, Heat, 

Gas and Water 

6.33 88.14 6.18 41.5 
226.

8 
59.7 0.5 33.9 

 Of which: State-

holding Enterprises 
6.29 81.16 7.88 61.3 

201.

3 
58.4 14.7 50.0 

        Joint-Stock 

Enterprises 
5.48 84.06 8.91 86.2 

130.

4 
58.3 18.0 52.7 

Enterpri

ses with Funds 

From Hong Kong, 

Macao and 

Taiwan, and 

Foreign Funded 

Enterprises 

5.92 84.62 8.95 104.0 
127.

0 
53.0 18.4 69.3 

Of which: Private 

Enterprises 
4.62 87.07 8.05 131.1 

110.

5 
58.2 16.8 45.3 

                  

 

Key Financial Indicators of Industrial Enterprises above the  
Designated Size in the First Four Months of 2019 (Group by Industries) 
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Table III 

Indicators 

Operating Income Operating Costs Total Profits 

Jan- 

Apr (100 

million 

yuan) 

Increase 

rate Y/Y 

(%) 

Jan- 

Apr (100 

million 

yuan) 

Increase 

rate Y/Y 

(%) 

Jan- 

Apr (100 

million 

yuan) 

Increase 

rate Y/Y 

(%) 

              

Total 328360.8 5.1 277075.4 5.3 18129.4 -3.4 

Mining and Washing of 

Coal 
7419.0 1.8 5319.4 6.3 828.6 -16.5 

Extraction of Petroleum 

and Natural Gas 
2626.1 6.4 1547.6 2.1 626.3 19.7 

Mining of Ferrous Metal 

Ores 
1061.4 9.4 863.3 6.7 53.9 185.2 

Mining of Non-Ferrous 

Metal Ores 
1031.0 -1.4 800.1 1.1 109.2 -19.5 

Mining And Processing 

of Nonmetal Ores 
1010.1 5.7 787.6 4.3 78.1 15.9 

Mining Support Service 

Activities 
818.0 25.0 738.7 21.8 36.3 476.2 

Mining of Other Ores 

N.E.C 
8.1 8.0 6.2 10.7 0.4 -20.0 

Processing of Food 

From Agricultural 

Products 

14814.1 4.8 13432.9 5.2 501.7 -4.9 

Manufacture of Foods 5929.3 5.9 4627.0 6.0 529.1 17.7 

Manufacture of Wines, 

Beverage and Refined 

Tea 

5044.5 5.6 3334.5 2.7 779.1 18.1 

Manufacture of 

Cigarettes And Tobacco 
4385.8 11.4 1444.7 7.2 542.2 29.4 

Manufacture of Textile 7974.6 4.2 7131.0 3.9 296.5 3.7 

Manufacture of Textile 

Wearing Apparel And 

Ornament 

4979.3 3.5 4231.0 3.4 248.1 1.2 

Manufacture of  Leather, 

Fur, Feather Aad Its 

Products 

3674.7 3.9 3180.0 3.4 201.5 7.5 

Processing of Timbers, 

Manufacture of  Wood, 

Bamboo, Rattan, Palm, 

and Straw Products 

2719.8 4.4 2407.9 4.4 121.3 0.7 

Manufacture of 

Furniture 
2138.1 4.2 1784.0 3.0 112.4 15.8 

Manufacture of  Paper 

and Paper Products 
4276.8 -1.1 3735.5 0.4 174.0 -31.0 

Printing, Reproduction 

of Recording Media 
1965.1 2.6 1651.9 2.1 111.4 2.6 

Manufacture of  Articles 

for Culture, Education, 

Artwork, Sport and 

Entertainment Activity 

4224.3 7.2 3686.6 6.3 201.4 29.4 

Petroleum, coal and 

other Fuel Manufacturing 
15270.9 4.8 12688.7 8.3 411.1 -50.2 
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Manufacture of 

Chemical Raw 

Material  and Chemical 

Products 

22003.6 1.2 18570.5 2.4 1345.1 -16.0 

Manufacture of 

Medicines 
7994.5 9.8 4581.8 7.3 999.1 9.7 

Manufacture of 

Chemical Fibres 
2774.8 10.5 2551.2 11.7 85.5 -8.7 

Manufacture of Rubber 

and Plastics Products 
7842.4 2.2 6738.4 1.7 363.5 8.0 

Manufacture of Non-

Metallic Mineral Products 
15525.2 13.4 12898.8 13.8 1197.9 12.6 

Manufacture and 

Processing of Ferrous 

Metals 

21961.0 8.4 20237.3 11.2 774.5 -28.1 

Manufacture and 

Processing of Non-

Ferrous Metals 

17200.2 4.6 16251.2 5.0 314.0 -6.6 

Manufacture of 

Fabricated Metal 

Products 

10764.0 7.1 9428.3 6.5 429.6 15.4 

Manufacture of General-

Purpose Machinery 
12159.4 6.0 10104.4 5.7 712.6 7.3 

Manufacture of Special-

Purpose Machinery 
9577.0 10.1 7732.3 8.8 614.2 17.9 

Manufacture of Motor 

Vehicles 
25583.1 -5.4 21694.7 -4.2 1480.1 -25.9 

Manufacture of Railway 

Locomotives, Building of 

Ships and Boats, 

Manufacture of Air and 

Spacecrafts and Other 

Transportation 

Equipments 

3335.5 9.3 2836.2 8.1 169.1 67.6 

Manufacture of 

Electrical Machinery and 

Equipment 

19470.2 5.8 16492.3 4.9 925.5 14.5 

Manufacture of 

Computer, 

Communication 

Equipment and Other 

Electronic Equipment 

31819.2 6.1 28240.7 6.1 932.8 -15.3 

Manufacture of 

Measuring Instrument 

and Meter 

2222.1 6.9 1728.2 6.7 153.4 -2.3 

Other Manufacturing 511.7 3.9 432.4 2.7 28.1 11.1 

Waste Recycling and 

Recovery 
1234.6 11.7 1130.6 11.9 60.4 12.1 

Repair of  Fabricated 

Metal Products, 

Machinery and 

Equipment 

344.0 7.6 285.9 4.9 21.5 20.8 

Production and Supply 

of Electric Power and 

Heat Power 

20721.1 5.9 18382.9 4.5 1319.8 12.3 

Production and 

Distribution of Gas 
3096.2 19.5 2730.8 22.1 172.6 -17.8 
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Production and 

Distribution of Water 
850.4 8.1 627.8 7.9 68.0 14.9 

              

Note : 1. Mining and Support Service Activities had a loss of 0.27 billion yuan in the same period of last year. 

2. Due to the rounding-off reasons, the subentries may not add up to the aggregate totals, no adjustment. 

  

Annotations: 
  
I. Explanatory Notes: 
  
1. Total Profits: refer to the surplus of various revenue deducting various costs in the production 
process of enterprises, reflecting the total profit and loss in the report period.  
  
2. Operating income: refers to the total amount of revenue of enterprises recognized by the principal 
business and other business operations. 
  
4. Operating costs: refers to the total costs of enterprises incurred by the principal business and other 
business operations. 
  
4. Total Assets: refers to the resources which are gotten from past transactions or events, owned or 
controlled by enterprises, and expected to bring economic benefits to the enterprises. 
  
5. Total Liabilities: refers to the current obligation generated from past transactions or events, and 
expected an outflow of economic benefits from the enterprises. 
  
6. Total Owners' Equity: refers to the residual interests after deducting liabilities, which belongs to 
the enterprises owners.  
  
9. Notes receivable and Accounts Receivable: refers to the enterprise's rights due to the sale of goods, 
services, and other business activities, as well as commercial drafts received, including bank 
acceptance bills and commercial acceptance bills. 
  
In June 2018, the Ministry of Finance issued the Notice on Amending the 2018 Annual Financial 
Statements of General Enterprises (Accounting [2018] No. 15), and revised the financial statement 
format of general enterprises. The enterprise balance sheet is no longer listed the item of “Accounts 
Receivable”, and the items of “receivable notes and accounts receivable” are listed instead. In line 
with the corporate financial statements, from 2019, stop to release the monthly “accounts 
receivable” data, and the “receivable notes and accounts receivable” data will be released. Relevant 
indicators are adjusted accordingly. 
  
10. Finished Goods: refers to manufactured products which are ready for sale by the end of report 
period. 
  
11. Profit Rate of Revenue from Principal Activities = total profits / revenue from principal activities × 
100%, unit: %.  
  
12. Costs for per-hundred-yuan Turnover of Principal Activities = the costs of revenue from principal 
activities / the revenue from principal activities ×100, unit: yuan.  
  
13. Expenses for per-hundred-yuan Turnover of Principal Activities = (selling expenses + 
administrative expenses + financial expenses) / the revenue from principal activities ×100, unit: yuan.  
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14. Revenue from Activities  Brought by per Hundred yuan Assets =  the revenue from activities / 
average assets / the cumulative number of months × 12 × 100, unit: yuan.  
  
15. Revenue from Activities per Capita = revenue from activities / average number of employment / 
the cumulative number of months × 12, unit: 10 thousand yuan/ person.  
  
16. Asset-Liability Ratio = total liabilities / total assets × 100%, unit: %.  
  
17. Turnover Days of Finished Goods = 360 × average finished goods / revenue from activities × the 
cumulative number of months / 12, unit: days.  
  
18. Days Sales Outstanding (the number of days on average a company takes to collect its accounts 
receivable) = 360 ×average accounts receivable / revenue from activities ×the cumulative number of 
months / 12, unit: days.  
  
19. In the columns of increase rate year-on-year of the three tables above, the “note” refers to 
negative total profits in the same period last year, which means loss; the positive value refers to a 
year-on-year increase of profits; the negative value which is greater than or equal to -100% refers to 
a year-on-year decrease of profits; the value less than -100% indicates turning gain in the same 
period last year into loss in current period; and the value of 0 indicates that the profits remain at the 
same level year-on-year. 
  
II. In order to fully reflect the income scale of industrial enterprises, from 2019, replace “principle 
revenue from activities” with “revenue from activities”. Relevant indicators are adjusted accordingly. 
  
III. The collective enterprise data released in the past refers to the enterprise whose registration type 
is “collective”. With the establishment of the modern enterprise system, the proportion of enterprises 
registered as “collective” is declining (in 2018, the revenue from activities of collective enterprises 
accounts for the full industrial enterprises above designated size is only 0.18%), so from 2019, the 
date of the collective enterprise release will be cancel. 
  
IV. The growth rates of the total profits and revenue from activities of industrial enterprises above 
designated size are calculated on a comparable basis. There are incomparable factors between the 
data in the reporting period and the same indicator data published in the previous year, which 
cannot be directly compared to calculate the growth rate. The main reasons are: (1) According to the 
statistical system, the survey coverage of industrial enterprises above designated size is adjusted 
regularly every year. Each year, some companies will be included in the survey after having reached 
designated size, and some will exit the survey due to their smaller size, and there are also influence of 
new built and starting enterprises, bankruptcies, and companies that have been suspended or sold. 
(2) By strengthening the statistical law enforcement, the enterprises found in the statistical law 
enforcement inspection that do not meet the industrial statistics requirements above designated size 
have been cleared, and relevant bases have been revised in accordance with regulations. (3) 
Strengthen data quality management and eliminate the cross-regional and cross-industry repeated 
calculation. According to the latest investigation of the organizational structure carried out by the 
National Bureau of Statistics, since the fourth quarter of last year, the cross-regional and cross-
industry repeated calculation of enterprise groups (companies) has been eliminated. (4) After the 
implementation of the “reform of replacing business tax with value-added tax” policy, the service 
industry enterprises turned to pay value-added tax of which the tax rate was lower. The industrial 
enterprises have gradually divested their internal non-industrial production and operation activities, 
and turned to the service industry, which had diminished the financial data of industrial enterprises. 
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V. Statistical Coverage 
  
Industrial enterprises above the designated size, which refer to industrial enterprises with revenue 
from principal activities over 20 million yuan. 
  
VI. Data Collection 
  
The Financial Report of Enterprises Above the Designated Size conducts complete survey by month 
(the data on January are not required to report). 
  
VII. Industrial Classification Standard 
  

Profits for Germany and Japan.  
Germany 

  

 

 

Japan 

 


